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Paper V: Advanced Microeconomics 

1. Define Pareto optimality. Explain the necessary conditions required to obtain 
Pareto optimality.             2+8=10 

2. Explain with the help of suitable diagrams how intertemporal consumption 
decisions are taken. What is the effect of change in the interest rate in 
intertemporal decision making?                  6+4=10 

Paper VI: Macroeconomic Theory-II 
1. Explain Baumal’s Inventory Approach to Demand for Money. How is it 

superior to Classical and Keynesian Approach?         7+3=10 
2. What is Phillips curve? Explain the Natural Rate of Unemployment 

hypothesis.                                                                                4+6=10 

Paper VII: Mathematical Methods for Economic Analysis-II 
1. Given the utility function u=2+x+2y+xy and the budget constraint 4x+6y=94, 

find out the equilibrium purchase of x and y that will maximize the consumer’s 
total utility.          10 

2. Define game theory. Write down the main assumptions, characteristics and 
limitations of game theory.            2+8=10 

Paper VIII: Elementary Econometrics 
1. What do you mean by coeffecient of determination? Show how coefficient of 

determination is derived from a simple linear regression model.       2+8=10 
2. What is Multicollinearity? How can it be detected? What are the different 

remedial measures that we have to adopt if multicollinearity exists in a 
particular model?                    2+4+4=10 
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